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THE SITUATION 


Business conditions in New England during 
the closing months of 1928 have reflected a more 
satisfactory situation than during the latter part 
of 1927, and while a year ago there was a notice- 
able recession each month between September and 
December, business was more active this year in 
any other month. 
in New England 


October and November than in 
Practically all lines of industry 


have been reporting ac- meee iia 


| 
° . | 
tivity which was greater | 
than that of the corre- | 
sponding periods a year | *s 


1 a K, 
Eng- |; i 


| vate 
ne San 


ago, and it seems evi- 
dent that New 
land business will enter 
the year 1929 at a rate 
of activity higher than 
In New 


England the production 


a year ago. 
of boots and shoes dur- 
ing 11 months this year 
was larger than in any 
entire year since 1923, 
and during November 
production exceeded 


corresponding Closely 
that of the correspond- gaia 
ing month a year ago 
Preliminary re- 
indicated that December production in 
New England would exceed that of a year ago. 
The average daily amount of cotton consumed 
by New England mills in November, although 
less than that used during November, 1927, was 
the largest since February, and when allowance 


by more than eight per cent. 


ports 


has been made for customary seasonal changes, 
the volume was the greatest since November a 
year ago. The production of fine cotton goods 
by New Bedford mills in November was the 
largest since March, but was considerably less 


WHOLESALE COMMODITY FRICES 


than in the corresponding month a year ago. 
Raw wool consumed by New England mills in 
November was about 20 per cent larger than the 
amount used during November, 1927, and for 11 
months of 1928 the volume consumed was about 
four per cent less than during the corresponding 
period a year ago. The volume of new construc- 


tion in New England during November was less 
than in October, and 
for the first time this 


year, it 


——__—__—__—_, 


1927 1928 was substan- 


ea eee tially less than in a 
; corresponding month of 
1927. Although the vol- 
of 


building was higher, and 


ume commercial 
residential building only 
slightly smaller than in 
November, 1927, there 
was a large decline in 
the volume of industria] 
identical 
factories in Massachu- 


building. In 





———_—_— - setts in November there 


ale commcdity prices has rec 
to the movement whicl 
The prices are now approxir 
which prevailed during the f 
Sources of data—Federal Reserve Bank of | 


was an increase from 


October in the number 
fokend ews Raiee: 6 waslees employed. 
The number of commercial failures in New Eng- 
land during November was less than in October, 
but larger than in November, 1927, while the 
total liabilities in November were less than in 
October or during the corresponding month a 
year ago. Registrations of new automobiles 
during 11 months of this year were larger than in 
any other entire year. Sales of New England 
department stores in November were one per cent 
less than in November, 1927, and for 11 months 
this year were 1.7 per cent less than during the 
period January—November, 1927. 
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MONEY AND BANKING 


Money rates in the Boston market on Decem- October 15 to run 11 months, and with 44% per 
ber 20 on the average were higher than a month cent in September for an issue of nine-months 
ago and considerably higher than a year ago. certificates. 

The rate on brokers’ prime commercial paper by For comparative purposes the following table 
the middle of December was quoted at 514 per _ is offered: 














cent, as compared with 514 per cent in November ee a 
and four per cent last year. Nevertheless, even oe be. 
at this relatively high yield there was compara- gots iii pice cag ‘is 
tively little commercial paper outstanding, the Bankers Acceptances, «5 esses Ag 45 3i4 
amount reported being considerably smaller than im i ali o _ 
last year, and even the banks, ordinarily the best ge een ee i F 
customers for this class of security, were buying Pe ericonn’y «Sly aa cana ie 6 93 or ty4K 
little. The yield on short-term United States co ae’ ey alin 


Government obligations maturing March 15 
e e > 


From the weekly reports of the New England 
1929, advanced 


reporting member banks, it becomes evident that 
there have been, with but few exceptions, three 
ber 20. Call money in Boston fluctuated widely fairly distinct movements in each of the major 
during this past month. On November 20 call items of the condition statement of the Boston 
money was six per cent, but this rate was increased banks, as contrasted with but two fairly dis- 
rapidly, until it stood at 10 per cent on Decem- tinct movements in those of the reporting New 
ber 7. Since that time the trend has been grad- England member banks outside of Boston. As a 
ually downward, on December 20 reaching seven whole, during 1928 there was a marked degree of 
per cent similarity between the trends of “commercial” 

The December financing of the United States loans made by Boston member banks and the ex- 
Treasury took the form of two issues of 414 per pected seasonal movement. Although the cus- 
cent Certificates of Indebtedness, one maturing tomary year-end decline starts early in Novem- 
in nine months and the other in 12 months. This _ ber, this year the decline started about a month 
rate compares with 484 per cent for the last earlier. The volume of commercial loans of 
previous issue of certificates brought out on Boston banks on December 12, 1928, stood at 





about three-tenths of one per 
cent during the month to 4.2 per cent on Decem-. 











eee Z papillae ee aes 
NEW ENGLAND MEMBER BANK CREDIT | 
1924 DF 2 S27 1928 
1300 aT! tee a ee A rn FMAM A ONC JFMAM ASOW OSI FMAM J5-A 35.6 ND 
/\ 
WM vi | 
TOTAL LOANS AND DISCOUNTS \ wr | 
1200;-—___—— |v —_—_—— | 
] 
| LS | | 
A ay | 
1100 2 han } AM, Ee | 
| M Ts aes ie ass nu 
rv Pe NN ) IW he ee] 
\ Ps \ } 4 Ais 2 | ig | 
4 iy Ny f WN Caen N Aes Vv Vv Ww A al | UJ A, fi “~! | 
2 \ V “ 
es 1000 \A i f 
" Brae. 
; ee hag V “\Wi™ NET DEMAND DEPOSITS 
=) ad Sag sg | 
\ po ye | 
S 90 Lan N | 
| : | 
| 2 
| | 
| ~ £ ) | 
i = | 
| h WL, f aa NI 
— hao NN i ue Oo mS wv 
" COMMERCIAL LOANS | 
ne 
‘ 

P Ne =p | 
| 
| 

| \ 
| WL 











Since September there has been a steady decline in many of the principal items of the reporting New England member banks. This downward 

trend has been evident in commercial loans and holdings of investments, while, on the other hand, collateral loans have increased during this 

period. Borrowings from the Federal Reserve Bank of Boston by New England reporting member banks have been larger during the current 
year than during any recent year. 
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$461,000,000, $15,000,000 lower than on the cor- 
responding date last year and $30,000,000 lower 
than on October 3, but $14,000,000 higher 
at the low point of the year, June 6. 
to total fale and investmen 
on December 14, 1927, 
per cent, after which the 
41.4 per cent on June 
recovered but exceeded, until on October 3 it 
stood at nt. By December 12, 1928, 
however, the proportion had again declined, this 
time to 42.9 per cent. 

In the banks located in eight weekly reporting 
New England cities outside of Boston there was 
considerable divergence between the actual trend 


than 
In rome 
ts, commercial loans 
constituted about 43.4 
entage declined to 
but this was not only 


perc 


45.5 per ce 
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Total Country N. E. Reporting Bank 
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EPFL ROLES sterol cose iS MA ays Oe oe le Sine ar a 
New Bedford . Re ere Shee ee he > re re ra a ee 
New Haven. ........5 ROE. RO ee ear ara ee ere er Ca rs a 
Portland . 


Providence ..... 
Springfield... 
Worcester 
From the above analysis two conclusions stand 
out: (1) only in Portland and Providence has 
there been an increase in the proportion 
mercial loans to total and investments 
during the year; (2) the usual proportion of 
commercial loans is highest in Fall River 


of com- 
lox ins 


and 


New Bedford. 
In the Federal Reserve Bank of Boston the 
customary or seasonal January contraction in 


total bills and securities held was negligibl 
the ensuing 


e, and 
expansion began almost immediately, 
reaching a definite peak on June 27. Earning 
assets then contracted with few interruptions 
until the middle of October, following which the 
fall and early winter expansion was of relatively 
moderate dimensions. 
assets during 


The expansion in earning 
the second quarter of 1928 was 





MONEY RATES AND BOND PRICES 
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ot 
movements. 
on June 13, 


“commercial” loans and the usual seasonal 
After reaching a peak of $218,000,000 
there was a persistent falling off 
in the volume of commercial loans until October 
10, when under ordinary conditions a substantial 
sty movement would have been expected. 
A belated and brief seasonal expansion followed 
until November 14, following witek the trend 
was again downward. 


For purposes of comparison, the following 
table is presented, showing the percentages 


worked out for each reporting city at important 
dates during the year, as well as for 


14, 1927 


December 





1928 1927 
Dec. 12 J ne 1 Feb. 29 Dee. 14 
lene Maca 1(), 43.5% 13.4% 
ws 2 30.5 30.7 32.0 
sel ORD 52.2 54.2 55.0 
30.8 51.3 33.8 08.2 
ac Ale 3.0 15.3 18.6 
Baar 35.4 36.0 35.4 
ne? 35.0 33.3 33.3 
sapere 24.6 24.1 24.2 
23.7 27.0 30.2 
EAE 9.5 38.8 40.3 
brought Sine by increased loans to member 
banks and_ increased holdings of acceptances 
owned, both movements being contrary to the 
usual seasonal expectations. The contraction 


during the third quarter of the year was occa- 
sioned by reductions in acceptance holdings and 
in loans to member banks. Between October 17 
and December 19, total loans to members rose 
$29,000,000, of which $ $22,000,000 was to Boston 
banks. Acceptance holdings rose steadily from 
August 14 to November 28, after which the trend 
was irregular. Due to declining cash reserves 
and to increasing Federal reserve note liabilities 
which offset the decline in total deposits, the 
reserve ratio on December 19 was 14.8 per cent 
lower than on October 17, but 1.8 per cent higher 
than on the correspon: ding date a year ago. 
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NEW ENGLAND MARKETS 
a eee Hartford:—Trade and industry continue active. 
1927 19226 Building operations are in only a fair volume. 
100.0 99.5 103.8 " rm ole ; 
103.1 104.1 Lawrence:—Mill schedules have been increased 
7 104.3: : 
a 100.2 «6M ~recent months, employment has improved, 
4 12.’ cotton rec eipts a are higher, and a generally better 
3 7 tone prevails in industri: il con ditions. 





activity was fairly well sus- 


General business 


tained in November at the relatively high level 
prevailing in October. The —" England Busi- 
ness Activity Index declined 1 1 November, due 


chiefly to reductions, after seas: ie adjustments 

inc carloa dings, shoe production, employ ment, and 
residential building, although the 
per cent higher th 
Increase 


index was five 


an in November a year ago. 


g 
and wool 
justrial and commercial building, 
and electric power production. 


were repr rted in cotton 


Cr Nsumption, In 


cities in New England reported substantial gains 
over November, 1927, in the total volume of busi- 
ness transacted. 

Boston:—The industrial situation is improved 
over a year ago, and recent increases in the vol- 
ume of retail trade, after a rather slow November, 
has materially aided general business. There is 
less unemployment than usual at this season. 

Brockton:—The shoe factories are on reduced 
schedules, but early improvement is expected. 
Rail shipments of shoes in December were larger 
than a year Building is only moderately 
active. 


ago. 


Fall River:—Expected improvement in the 
cotton mill situation is progressing slowly, and 
has stimulated trade.. Year-end buying in the 


cloth markets has shown a more favorable trend. 


NET SALES INDEX or 


ADJUSTEC 0} 


Net sales of a representative group of Bost n departme nt’stores"during 1928 have been in smaller volume than during 1927. 
have been made for the number of working days in each month, the index in 1928 for eight of the 11 months has been less than the inc 
It is obvious that net sales of this 


the Corresponding months a year ago. 


The majority of 


aon me ied igaamatal 


Manchester:—Trade has shown an 


recently 


improving tendency, and textile mills are oper- 
ating at the highest rate in several months. Shoe 
factories have curtailed. but building is more 


active. 

Bedford: Although nearly all mills have 
increased production, trade still shows the effect 
of a reduced purchasing power. Recently there 
buying in the cloth markets, 
the mills to increase their 


has been more active 
which may enable 
schedules further. 

New panied General business activity in 
November was larger than in November, 1927, as 
indicated i the volume of check transactions. 

Portland:—-There has been little change from 
the fairly active industrial situation. Building 
has been in moderately good volume. ‘Trade has 
been larger than a year ago. 

Providence:—On the whole, manufacturing in- 
dustries have been active, and the total volume 
of trade has been in excess of a year ago. Depart- 
ment store sales, however, have been lower. 

Spring field:—Successive monthly increases in 
employment indicate a high level of activity in 
industry. Likewise, trade has been showing 
considerable increases from the 1927 records. 

Waterbury:—Steadily increasing employment in 
the brass concerns to the highest figure in recent 
years, active trade, and moderately active build- 
ing point to continued improvement in general 
business. 
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during the preceding year. 
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COMMODITY 
Prices:—A de 
wholesale commodity prices was 
in November and the first part of 
The “All Commodities” index of the Bureau of 
,abor Statistics in November, at 96.7 per cent of 
Labor Statist N ber, at 9 t of 
the 1926 average, was exactly the same as a year 
earlier, and compared with 97.8 in October 
The prices o 1 products, foods, anc 
Cl f farn sets, | ls, 


Cominodity clining tendency in 
again in evidence 


1 
December. 


1 le: athe rs 


were considerably weaker than in Cetue, while 
metals and building materials were firmer. Since 


f 
t 
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the middle « there has been 

ee RS a OTe 
weakness in the prices of foods and fz 
and strength in textiles and 
price indexes indicate a further 
three per cent in the general le 
ber 15 and December 15. 


urther 


of November 
I irm products, 
metals. Weekly 
drop of two or 
vel between Novem- 





Employment:—While the current improvement 
in the employment situation continued through 
November, there was some indication of its hav- 
ing reached a peak. There was a less insistent 
demand for nearly all classes labor at the 
public employment offices. There is still a short- 


but the seasonal 
industry has created 
supply of building craftsmen. There is a 
surplus of — skilled and unskilled labor, al- 
though by no means comparing with the unem- 
ployment prevalent a year ago. Further 
aa in the number employed by 


of skilled metal workers, 


ae a: 
decline in the constructio1 


age 


a large 


ses 


a metal 


nerea 


manufacturers in Connecticut, and the payrolls 
are generally in excess of the totals reported a 
year ago. In Rhode Island the employment 
figures also give evidence of continued active 


The Massac husetts state 
November d the 


industrial operations. 


employment report in showet 
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showed increases over a year ago. 


precedingiiéésponding month of 1927, 


PRICES AND INDUSTRIAL CONDITIONS 


month in the number of workers in nearly 1,000 
identical manufacturing firms. The increase in 
November but in 1926, as in 1927, 
that month. Further in- 
creases were noted in employment in all branches 
of textile industries. Seasonal curtailment 
by the shoe manufacturers accounted for the 
large drop in the aggregate payroll of that industry. 
Electric Power:—The activity in New England 
industry, as measured by the use of electric power, 
considera during the last few 
Through the summer the amount of 
electric power consumed by New England indus- 
tries was less than in the corresponding months 
of 1927, as recorded by the “Electrical World”, 
but beginning in September, consumption has 
been larger than a year ago, the increase in 
November over November, 1927, amounting to 
15 per cent. The production of power by all! 
New England central stations since 
increased much more 


was small, 
there was a decline in 


the 


has increased ibly 


m¢ mnths. 


August has 
rapidly than usual, and in 
October was 17 per cent higher than in October 
a year ago. 

Carloadings:—The volume of freight traffic 
handled by New England railroads in the first 
three quarters of the year was less than in the 
sponding period in 1926 or 1927. For the 
first 10 weeks of the last quarter, total loadings, 
chiefly of manufactured products, in this district 
have been 3.5 5 per cent larger than in those weeks 
in 1927. 

Building:- 


corre 


In November the volume of new 
construction in this district was again lower than 
in the preceding month, and for the first time this 
, it was substantially less than in a corre- 
A sudden shrinkage in 


year 
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NUMBER AND 
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There has b een a declining trend in the construction industry in recent 
m snths, although activity has been above either of the last two years. 


” Sines of data—F. W. Dodge Corporation. 
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the amount of industrial building from the abnor- 
mally high figures of September and October was 
largely responsible for the decline. The volume 
of commercial building was higher, and residential 
building only slightly smaller than in November, 
1927. The 11 months’ total indicates a new 
record in building, exceeding even the high total 
of 1925 by four or five per cent and 1927 by nearly 
20 per cent. 

Leather and Shoes:—The shoe industry in 
November was operating on seasonally curtailed 
schedules, butan this district production was over 
eight per cent larger than in November, 1927. 
In all other states the production was fractionally 
higher than a year Production in New 
England for 11 months ‘this year was larger than 
in any entire year since 1923, and it is probable 
that the total production this year will come 
within four per cent of the record output of 1923. 


ago 


Shoe shipments during the first two weeks of 


December were considerably in excess ot the same 
period a year ago, and it is probable that produc- 
tion in New England in December was larger 
than last December, and if so, the total this year 
should be close to 123,000,000 pairs. 
Metals:—Month by month orders for machine 
tools have been growing larger. A considerable 
part of the machine tool industry is located in 
New England, this 


industry section of the 


and continued prosperity in 


means much to this 


There 


yperations of the heavier m 1etals, 


reductions 
chiefly 
iron and steel, although in nearly every instance 
year Steel 
operations averaged around 80 per cent of capacity 
at the first of December, 


country. 1ave been sizable 


in the « 
‘See 
than a 


there is more activity ago. 


but recent tly the trend 
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The i increase in st 


e production was maintain ed j in November in the 
New England s 


tes, and in all other states there was a relative im- 
provement. 


S. Depariment of Commerce. 





Source 


of data—U. 


has been reversed, and they were up to 85 per 
cent by the middle of the month. Pig iron in 
November was at the highest rate of the year, 
and preparations are being made for a large out- 
put in the first quarter of 1929. 
are strong. 


Prices generally 
Employment in the New England 
metal trades increased again in November. 
Textiles:—The operations of all branches of 
the textile industry showed further improvement 
in November. The consumption of raw cotton, 
adjusted for the number of working days, was 
larger than in October, and after seasonal correc- 
tion, the largest since November, 1927. The 
activity of cotton spindles likewise showed some 


recovery. The production of fine cotton fabrics 
by New Bedford mills in November was the 


largest since March and about 75 per cent of the 
total of November, 1927. Sales of cloth have 
also improved, but were probably less than pro- 
duction in November, and until a better demand 
develops it is unlikely that mill operations will 
show further increases. There are evidences 
that there has been more active buying in the 
cloth market in the first three weeks of December, 
when trading has been reported as brisk. There 
has been only moderate strength in cloth prices, 
and in only a few instances have prices advanced. 

A larger scale of operations in the woolen and 
worsted mills has resulted in an increased con- 
sumption of raw wool. In the New England 
states this increase amounted to 20 per cent over 
November, 1927, and reduced the loss for the 11 
months ending with November to four per cent 
from the same period of 1927, The industry has 
been aided by a fairly stable price level since the 
first of September. 
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The volume of raw wool and raw cotton consumed by New England 
mills again increased, and in the case of the former in —-s was 
higher than in that month of either 1926 or 1927 


Source of data— U. S. Department of fauniie. 
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RETAIL AND WHOLESALE TRADE 

New England department store sales in November were less than those of the corresponding month 
a year ago, but were larger than in November, 1925 or 1926. Sales for 11 months of 1928 were about 
two per cent less than those of the corres ponding period last year. Only in the Maine and Vermont 
stores were sales reported ahead of last year in November, while Connecticut stores there was no 
change. Sales of Boston women’s apparel shops, which in October were substantially ahead of those 
during October, 1927, declined in November by about nine per cent from the reported volume of 
November last year. In the departmental table shown on ham lower section of this page there has 
been a noticeable decline in the volume of sales of the piece goods departments during the last four 
years. On the other hand, the misses’ ready-to-wear a women’s and 
ments have shown steadily increasing sales volume. 

SALES CONDITIONS 
1927—100 


children’s hosiery depart- 


Month of November January through November 

1925 1926 1927 1928 1925 1926 1927 1928 
Connecticut Si. hy ind Stored: < ekealieh 92 99 100 100 95 98 100 101 
Maine Department Stores................ 82 90 100 109 88 91 100 106 
Massachusetts Department Stores......... 91 100 100 99 95 98 100 98 
New Hampshire De partment Stores....... : 102 100 92 98 100 93 
Rhode Is —_ Depart ment Stores. Pipereh eee e 93 97 100 98 99 98 100 99 
Vermont Department Stores.............. 113 122 100 125 101 100 100 99 
Boston Dep: arabes BG HOR Eres 2's a. 3 : 92 101 00 99 95 99 100 98 
Boston Women’s Apparel Shops. .......... 81 84 100 91 87 92 100 98 
New Haven Department Store = oe aa 89 97 100 100 95 97 100 100 
Providence Department No 10) 1c: a 9-4 96 100 98 98 98 100 99 
New England Departmer Mit SHORES oo. cu 90 98 100 99 95 98 100 98 
New It ng: and W “site sale Shoe Concerns.... 87 96 100 82 96 97 100 92 
New England Wholesale Grocery Concerns.. 102 104 100 97 106 104 100 97 


The same condition which prevailed during October continued in November, with the result that 
the percentage of collections during November of open accounts at the first of the month in Boston 
department stores dropped to the lowest figure for November during the last four years. On the other 
hand, a similar ratio for the Boston women’s apparel shops in November, 1928, was higher than for 
this month in either 1925, 1926, or 1927. 

CREDIT CONDITIONS : 
Percentage of Open Accounts Outstanding at the first of November 
Collected during November 


1925 1926 1927 1928 
Boston Department Stores.............. eid crea eh OI Shee RI ek ee 54.6% 54.2% 52.4% 51.7% 

Boston) W Omen S-AWDAPOr NODA... 5 -:610//<!e-iei0/bis ue. aa siulatald ascle wuoualeyeleraresats 50.0 53.4 54.0 54.8 

New Eiaven. Departments tones ci 36.s¢. curso chen c-orecca ip aiaiarhe s oeeen wee ea 56.0 55.5 53.4 54.9 

Providence: Department StOres: « .44..50 ce. weg cees cc ees eoens Montane pee 54.8 57.8 54.0 

New England De; artment ON ee ee ee Mer erect Ta rier 52.4 52.6 52.4 §1.2 

New England W holesal Her SNS COMGCENGS «a -<.0045 cers consis Freee eens 35.3 35.1 31.8 30.8 

New England Wholesale Grocery Concerns. ................eeeseeeeeees 66.0 69.6 66.7 65.8 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1927 = 100 

Month of November January through November 
1925 1926 1927 1928 1925 1926 1927 1928 
Silk and Velvet Dress Goods.............. 118 106 100 §2 120 114 100 88 
Woolen, Dress Goods: «oss osc acc cc encns oe 119 100 80 147 123 100 84 
Cotton Dress Goods... 62 é.06. ccc wwcwses Sy 115 109 100 87 32 115 100 94 
Silverware and Jewelry............... oe te 87 100 O7 81 90 100 98 
Nie CHOI og 5s oso vc cess ce 97 103 100 98 102 102 100 99 
Men’s Furnishings..............-. noes 77 87 100 97 92 96 100 100 
Boys’ Wear... .. Cane eae oe seb amie 87 99 100 94 97 102 100 97 
Women’s Ready-to-Wear. ..... rae 109 99 100 94 104 101 100 97 
Misses’ Ready-to-Wear Re Pre ere 79 83 100 100 80 89 100 103 
Juniors’ and Girls’ Rea ly-to-We ar... 87 87 100 110 85 On 160 115 
WEIN OE orc eee tac oe een oon iy stes 89 100 100 95 94 101 100 97 
Women’s and Childre: n’s Glov 2. ee 91 103 100 104 op 101 101 101 
Corsets and ESPAASIRT OS) cocoa, toe thes aise meee 99 99 100 100 104 100 100 97 
Women’s and Cl Sadun BS EIOMORY <5. 6560.06 80 94 100 106 84 89 100 103 
Knit Underwear, inc. Glove Silk......... 87 96 100 90 65 97 100 97 
Silk and Muslin Underwear............... 101 102 100 90 104 104 100 97 
Women’s and Children’s Shoes............ 86 97 100 104 95 99 100 100 


POUR EREGEINO 2 )c.c.c diets aierare we ore athe clea teehee 89 96 100 100 92 95 100 97 
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